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7KH�SURILW�RI�WKH�ILUVW�KDOI�RI�WKH�\HDU�LV�EHORZ�WKDW�RI�ODVW�\HDU�DV�H[SHFWHG�
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XQGHUWDNHQ�LQ�WKLV�SKDVH�RI�WKH�SURGXFW�DQG�PDUNHW�LQLWLDWLYH��FRYHULQJ�WKH�

UHOHYDQW�VWUXFWXUDO�DQG�ODXQFK�FRVWV�IRU�WKH�LQWURGXFWLRQ�RI�QHZ�PRGHOV�

DQG�WKH�SURGXFWLRQ�VWDUW�XS�ZKLFK�WKLV�HQWDLOV���

7KH�GHFUHDVH�LQ�DXWRPRELOH�VDOHV�RI�WKH�EUDQG�%0:�DV�RI�-XQH������¨�

DQ�HIIHFW�GHULYLQJ�IURP�SURGXFW�F\FOHV�¨�KDV�LQIOXHQFHG�WKH�ILJXUHV�IRU�

UHYHQXH�DQG�SURILWV����
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1RZ�WR�WKH�NH\�SHUIRUPDQFH�ILJXUHV�RI�WKH�VHFRQG�TXDUWHU�DQG�WKH�ILUVW�

KDOI�RI�WKH�\HDU�LQ�PRUH�GHWDLO��)LUVWO\��WKH�*URXS�ILJXUHV��

,Q�WKH�ILUVW�KDOI�RI�������*URXS�WXUQRYHU�ZDV�DW������ELOOLRQ�HXURV�DQG�WKXV�

����SHU�FHQW�EHORZ�ODVW�\HDU��*URXS�WXUQRYHU�GURSSHG�LQ�WKH�VHFRQG�

TXDUWHU�DV�FRPSDUHG�WR�ODVW�\HDU�E\������SHU�FHQW�WR������ELOOLRQ�HXURV�GXH�

WR�FXUUHQF\�IOXFWXDWLRQV�DQG�PL[�HIIHFWV�LQ�YHKLFOH�VDOHV��

7KH�SURILW�IURP�RUGLQDU\�DFWLYLWLHV�GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�RI�

�����DV�FRPSDUHG�WR�ODVW�\HDU�E\�����SHU�FHQW�WR�����PLOOLRQ�HXURV��,Q�WKH�

HTXLYDOHQW�SHULRG�ODVW�\HDU��DQ�SURILW�IURP�RUGLQDU\�DFWLYLWLHV�RI�VRPH�RQH�

ELOOLRQ�HXURV��������PLOOLRQ�HXURV��ZDV�DFKLHYHG��+HUH��D�PHDVXUHPHQW�

HIIHFW�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�KDG�WKH�HIIHFW�RI�LQFUHDVLQJ�WKH�

ILJXUH��ZKLFK�LV�UHIOHFWHG�LQ�WKH�SRVLWLYH�FKDQJH�LQ�WKH�ILQDQFLDO�UHVXOW�DV�

FRPSDUHG�WR�WKH�ODVW�\HDU��7KH�SURILW�EHIRUH�ILQDQFLDO�UHVXOW�GURSSHG�LQ�WKH�

VHFRQG�TXDUWHU�E\������SHU�FHQW�WR�����PLOOLRQ�HXURV�DV�H[SHFWHG��,Q�WKH�

ILUVW�KDOI�RI�WKH�\HDU��WKH�SURILW�IURP�RUGLQDU\�DFWLYLWLHV�ZDV������ELOOLRQ�

HXURV�DQG�LV�WKXV������SHU�FHQW�EHORZ�ODVW�\HDU­V�ILJXUH��

$W�*URXS�OHYHO��WKH�%0:�*URXS�DFKLHYHG�UHWXUQ�RQ�VDOHV�LQ�WKH�VHFRQG�

TXDUWHU�RI������RI�����SHU�FHQW�DV�FRPSDUHG�WR�����SHU�FHQW�LQ�WKH�VDPH�

TXDUWHU�RI�ODVW�\HDU��,Q�WKLV�SHUIRUPDQFH�ILJXUH��WKH�HIIHFW�RI�WKH�

PHDVXUHPHQW�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV�KDV�DOVR�D�SRVLWLYH�HIIHFW��

%\�FRPSDULVRQ��UHWXUQ�RQ�VDOHV�EDVHG�RQ�SURILW�EHIRUH�ILQDQFLDO�UHVXOW�

GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�RI������WR�����SHU�FHQW�DV�FRPSDUHG�WR�

����SHU�FHQW�LQ�WKH�HTXLYDOHQW�SHULRG�ODVW�\HDU��
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'XH�WR�DQ�LQFUHDVH�LQ�WKH�WD[�UDWH�IURP������SHU�FHQW�LQ�WKH�VHFRQG�TXDUWHU�

RI������WR������SHU�FHQW�LQ�������WKH�QHW�SURILW�LQ�WKH�VHFRQG�TXDUWHU�RI�

�����GURSSHG�E\�����SHU�FHQW�WR�����PLOOLRQ�HXURV��,Q�WKH�ILUVW�KDOI�RI�

�����WKH�WD[�UDWH�ZDV������SHU�FHQW���

,Q�WKH�VHFRQG�TXDUWHU�RI�������ZH�KDYH�WKXV�DFKLHYHG�HDUQLQJV�RI������

HXURV�SHU�FRPPRQ�VWRFN��,Q�WKH�VL[�PRQWK�DQDO\VLV��ZH�KDYH�HDUQLQJV�SHU�

VKDUH�RI������HXURV���

1RZ�WR�WKH�GHYHORSPHQW�RI�WKH�LQGLYLGXDO�VHJPHQWV��

,Q�GHOLYHULHV�RI�DXWRPRELOHV�WR�FRVWXPHUV��ZH�DUH�DSSUR[LPDWHO\�DW�WKH�

OHYHO�RI�ODVW�\HDU��0DLQO\�GXH�WR�FXUUHQF\�GHYHORSPHQWV�DQG�FKDQJHV�LQ�

WKH�PRGHO�PL[��UHYHQXHV�LQ�WKH�$XWRPRELOHV�VHJPHQW�DUH�����SHU�FHQW�

EHORZ�ODVW�\HDU­V�ILJXUH�DW�����ELOOLRQ�HXURV��,Q�WKH�ILUVW�VL[�PRQWKV��UHYHQXH�

GURSSHG�E\�����SHU�FHQW�WR������ELOOLRQ�HXURV��$V�SDUW�RI�WKH�JHQHUDO�

LQFUHDVH�LQ�H[SHQGLWXUH�IRU�WKH�SURGXFW�DQG�PDUNHW�LQLWLDWLYH��UHVHDUFK�DQG�

GHYHORSPHQW�FRVWV�LQFUHDVHG�PDUNHGO\�LQ�WKH�VHFRQG�TXDUWHU�E\������SHU�

FHQW�WR�����PLOOLRQ�HXURV�IURP�����PLOOLRQ�HXURV�LQ�WKH�HTXLYDOHQW�SHULRG�

RI�ODVW�\HDU��,Q�WKH�ILUVW�VL[�PRQWKV�RI�WKH�FXUUHQW�\HDU��UHVHDUFK�DQG�

GHYHORSPHQW�FRVWV�LQFUHDVHG�E\����SHU�FHQW�WR�����PLOOLRQ�HXURV���

$FFRUGLQJ�WR�,$6��GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�RI�IL[HG�DVVHWV�EHJLQV�

ZLWK�WKH�SURGXFWLRQ�VWDUW�RI�QHZ�PRGHOV��,Q�WKH�VHFRQG�TXDUWHU��

GHSUHFLDWLRQ�LQFUHDVHG�WR�����PLOOLRQ�HXURV�DQG�LV�WKXV����PLOOLRQ�HXURV�

DERYH�ODVW�\HDU­V�ILJXUH��DV�ZHOO�DV����PLOOLRQ�HXURV�DERYH�WKH�ILUVW�TXDUWHU�

RI��������
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'XH�WR�WKH�FRQWLQXHG�KLJK�OHYHO�RI�H[SHQGLWXUH�IRU�WKH�SURGXFW�DQG�PDUNHW�

LQLWLDWLYH�DQG�DERYH�PHQWLRQHG�HIIHFWV��WKH�SURILW�IURP�RUGLQDU\�DFWLYLWLHV�LQ�

WKH�$XWRPRELOHV�VHJPHQW�GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�DV�FRPSDUHG�

WR�ODVW�\HDU�E\������SHU�FHQW�WR�����PLOOLRQ�HXURV��,Q�WKH�ILUVW�KDOI�RI������

WKH�VHJPHQW�SURILW�GURSSHG�E\������SHU�FHQW�WR������ELOOLRQ�HXURV��

7KH�UHWXUQ�RQ�VDOHV�RI�WKH�$XWRPRELOHV�VHJPHQW�LV�����SHU�FHQW�DV�RI�WKH�

VHFRQG�TXDUWHU�RI�������)RU�WKH�HQWLUH�ILUVW�KDOI�RI�������ZH�WKXV�KDYH�

UHWXUQ�RQ�VDOHV�RI�����SHU�FHQW��7KLV�LV�VWLOO�D�YHU\�SOHDVLQJ�ILJXUH�IRU�XV��

,Q�WKH�PRWRUF\FOH�EXVLQHVV��ZH�KDYH�VHHQ�DQ�LQFUHDVH�LQ�VDOHV�LQ�VRPH�

PDUNHWV�GHVSLWH�JHQHUDOO\�GHFOLQLQJ�WHQGHQFLHV�ZRUOGZLGH��7KLV�ZDV�WKH�

FDVH�LQ�WKH�86��*UHDW�%ULWDLQ��6SDLQ�DQG�6ZLW]HUODQG��IRU�H[DPSOH��,Q�WRWDO��

UHYHQXH�LQ�WKH�PRWRUF\FOH�VHJPHQW�GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�E\�

����SHU�FHQW�WR�����PLOOLRQ�HXURV��)RU�WKH�ILUVW�KDOI�RI�������WKLV�DPRXQWV�

WR�D�GHFUHDVH�LQ�UHYHQXH�RI�����SHU�FHQW�WR�����PLOOLRQ�HXURV��7KH�SURILW�

KDV�IDUHG�ZHOO��LQ�WKH�PRWRUF\FOH�VHJPHQW�ZH�DFKLHYHG�D�SURILW�IURP�

RUGLQDU\�DFWLYLWLHV�RI����PLOOLRQ�HXURV�DQG�ZH�DUH�WKXV�RQO\�MXVW�EHORZ�ODVW�

\HDU­V�UHVXOW�RI����PLOOLRQ�HXURV��7KH�VL[�PRQWK�DQDO\VLV�VKRZV�WKH�

VHJPHQW�SURILW�IRU������DV����PLOOLRQ�HXURV����RQO\�MXVW�EHORZ�ODVW�\HDU­V�

ILJXUH����PLOOLRQ�HXURV���

7KH�ILQDQFLDO�VHUYLFHV�EXVLQHVV�KDV�EHHQ�DEOH�WR�FRQWLQXH�VXFFHVVIXOO\�

GXULQJ�WKH�ILUVW�KDOI�RI�������)LQDQFH�GHDOV�LQ�FXVWRPHU�EXVLQHVV�KDYH�

GHYHORSHG�YHU\�G\QDPLFDOO\��,Q�WKH�ILUVW�KDOI�RI�WKH�\HDU��WKH�QXPEHU�RI�

ILQDQFH�FRQWUDFWV�ZLWK�FXVWRPHUV�LQFUHDVHG�E\������SHU�FHQW���
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7KH�VKDUH�RI�QHZ�ILQDQFHG�RU�OHDVHG�YHKLFOHV�RI�WKH�EUDQGV�%0:�DQG�

0,1,�LQFUHDVHG�IURP������SHU�FHQW�LQ�WKH�ILUVW�KDOI�RI������WR������SHU�FHQW�

DV�RI�WKH�HQG�RI�-XQH�������+HUH�ZH�DUH�VHHLQJ�YDU\LQJ�WUHQGV�LQ�WKH�86�

DQG�(XURSH��$PHULFDQ�FXVWRPHUV�RSWHG�PRUH�FRPPRQO\�IRU�OHDVLQJ�

FRQWUDFWV��ZKLOVW�(XURSHDQ�FXVWRPHUV�ZHUH�PRUH�LQFOLQHG�WR�ILQDQFH�WKHLU�

DXWRPRELOH�E\�PHDQV�RI�FUHGLW���

$V�RI�WKH�HQG�RI�WKH�ILUVW�KDOI�RI�������WKH�EXVLQHVV�YROXPH�LQ�WKH�ILQDQFLDO�

VHUYLFHV�VHJPHQW�ZDV�����SHU�FHQW�DERYH�WKH�HTXLYDOHQW�ILJXUH�RI�ODVW�\HDU�

DW��������PLOOLRQ�HXURV��'XH�WR�FXUUHQF\�HIIHFWV��KRZHYHU��UHYHQXH�IURP�

WKH�ILQDQFLDO�VHUYLFHV�VHJPHQW�GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�E\������

SHU�FHQW�DQG�LQ�WKH�ILUVW�KDOI�RI������E\������SHU�FHQW��

'XH�WR�WKH�JHQHUDOO\�KLJKHU�OHDVLQJ�SHQHWUDWLRQ�MXVW�PHQWLRQHG��LQWHU�

JURXS�SURILW�HOLPLQDWLRQV�LQFOXGHG�LQ�5HFRQFLOLDWLRQV�KDYH�LQFUHDVHG��7KLV�

HIIHFW�ZDV�PRUH�WKDQ�RIIVHW�LQ�WKH�VHFRQG�TXDUWHU�E\�JDLQV�IURP�WKH�

DERYH�PHQWLRQHG�SRVLWLYH�HIIHFWV�IURP�ILQDQFLDO�LQVWUXPHQWV��

'XH�WR�WKH�H[SDQVLRQ�RI�WKH�ILQDQFH�EXVLQHVV�ZLWK�FXVWRPHUV�LQ�JHQHUDO��

ZH�KDYH�H[WHQGHG�ULVN�SURYLVLRQ�DQG�VHW�XS�DFFUXDOV�DFFRUGLQJO\���

7KH�RSHUDWLQJ�UHVXOW�IURP�EXVLQHVV�DFWLYLW\�LQ�WKH�)LQDQFLDO�6HUYLFHV�

VHJPHQW�LQFUHDVHG�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU�E\������SHU�FHQW�WR�����

PLOOLRQ�HXURV��PDLQO\�GXH�WR�GHFUHDVHG�ILQDQFLQJ�FRVWV��,Q�WKH�VHFRQG�

TXDUWHU��WKH�VHJPHQW�UHVXOW�ZDV������SHU�FHQW�DERYH�WKDW�RI�ODVW�\HDU�DW�

����PLOOLRQ�HXURV���
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%DVHG�RQ�RSHUDWLYH�ILJXUHV��WKH�ILUVW�KDOI�\HDU������GHYHORSHG�DV�SODQQHG��

*URXS�SURILW��DGMXVWHG�E\�HIIHFWV�RI�WKH�IDLU�YDOXH�DVVHVVPHQWV�E\�ILQDQFLDO�

LQVWUXPHQWV��LV�ZLWKLQ�RXU�H[SHFWDWLRQV��

/DGLHV�DQG�JHQWOHPHQ��WKHUH�\RX�KDYH�WKH�FXUUHQW�EXVLQHVV�GHYHORSPHQW��

$V�'U��3DQNH�KDV�MXVW�VWDWHG��ZH�UHPDLQ�JHQHUDOO\�FRQILGHQW�DV�IDU�DV�WKH�

VHFRQG�KDOI�RI�WKH�\HDU�LV�FRQFHUQHG��+RZHYHU��ZH�GR�VHH�FHUWDLQ�LPSDFW�

IURP�WKH�ILQDQFLDO�VLGH�RI�WKH�EXVLQHVV�ZKLFK�FRXOG�LQIOXHQFH�WKH�UHVXOW�

ZLWKLQ�WKH�FXUUHQW�\HDU���

)LUVWO\��WKH�HIIHFWV�RI�FXUUHQF\�FKDQJHV��$V�DOUHDG\�UHSRUWHG��RXU�VWUDWHJ\�

LQ�KHGJLQJ�DJDLQVW�FXUUHQF\�ULVNV�PHDQV�WKDW�ZH�DUH�YLUWXDOO\�IXOO\�VHFXUHG�

LQ�WKH�FHQWUDO�FXUUHQFLHV�RI�WKH�86�GROODU��WKH�%ULWLVK�SRXQG�DQG�WKH�

-DSDQHVH�\HQ��+HGJLQJ�LV�OHVV�H[WHQVLYH�LQ�VRPH�VPDOOHU�PDUNHWV�DQG�

FXUUHQFLHV�ZKLFK�DUH�OHVV�LPSRUWDQW�WR�RXU�EXVLQHVV�DFWLYLWLHV��,Q�VRPH�

FDVHV��ZH�KDYH�QRW�SURYLGHG�IRU�WKH�ULVN�LQ�FXUUHQFLHV�LQ�ZKLFK�H[SHQGLWXUH�

DQG�UHWXUQV�DUH�QRW�LQ�GXH�SURSRUWLRQ��+HGJLQJ�ZRXOG�FHUWDLQO\�QRW�EH�

ZRUWKZKLOH�KHUH���

:LWKLQ�WKH�\HDU��WKLV�FRXOG�KDYH�D�QHJDWLYH�LQIOXHQFH�RQ�WKH�VHJPHQW�

UHVXOW�LI�WRGD\­V�SDUDPHWHUV�ZHUH�WR�UHPDLQ�LQ�HIIHFW�LQ�WKH�PRQWKV�WR�

FRPH��

$�IXUWKHU�HIIHFW�GHULYHV�IURP�WKH�IDLU�YDOXH�PHDVXUHPHQW�RI�ILQDQFLDO�

LQVWUXPHQWV��7KHVH�PHDVXUHPHQWV�FDQ�LQIOXHQFH�WKH�SURILW�RQH�ZD\�RU�WKH�

RWKHU�DFFRUGLQJ�WR�WKH�FRQGLWLRQV�LPSRVHG��,Q�WKH�VHFRQG�TXDUWHU��WKH�

LQIOXHQFH�RQ�WKH�SURILW�ZDV�SRVLWLYH�LQ�5HFRQFLOLDWLRQV���
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7KLV�HIIHFW�VKDOO�QRW�EH�SURMHFWHG�IRU�WKH�ZKROH�\HDU�LQ�DQ\�FDVH��VLQFH�ZH�

FDQQRW�VD\�WRGD\�LQ�ZKLFK�GLUHFWLRQ�WKLV�SRVLWLRQ�ZLOO�GHYHORS�XQWLO�WKH�HQG�

RI�WKH�EXVLQHVV�\HDU���

,W�LV�WRR�HDUO\�WR�SUHGLFW�LQ�VSHFLILF�WHUPV�KRZ�WKH�DERYH�PHQWLRQHG�IDFWRUV�

FRXOG�DIIHFW�WKH�SURILW��,W�LV�DOVR�LPSRVVLEOH�IRU�XV�WR�VD\�WRGD\�WR�ZKDW�

H[WHQW�FKDQJHV�ZLOO�RFFXU�LQ�WKLV�DUHD���

/DGLHV�DQG�JHQWOHPHQ��WKDQN�\RX��
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