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/DGLHV�DQG�JHQWOHPHQ���

ZHOFRPH�WR�WKLV�WHOHSKRQH�FRQIHUHQFH�DOVR�IURP�P\�VLGH���

,Q�YLHZ�RI�WKH�IDFW�WKDW�ZH�KDYH�FRQWLQXHG�WR�SXUVXH�RXU�SURGXFW�DQG�

PDUNHW�LQLWLDWLYH��WKH�ILUVW�KDOI�RI�WKH�FXUUHQW�EXVLQHVV�\HDU�KDV�JRQH�YHU\�

PXFK�DFFRUGLQJ�WR�RXU�SODQV��'XULQJ�WKH�VHFRQG�TXDUWHU�RI�������RXU�

DFWLYLWLHV�ZHUH�PDLQO\�IRFXVHG�RQ�WKH�IROORZLQJ��

• SUHSDUDWLRQV�IRU�WKH�SURGXFWLRQ�DQG�ZRUOGZLGH�PDUNHW�ODXQFK�RI�WKH�

QHZ�%0:���6HULHV�VHGDQ���

• WKH�IXUWKHU�H[SDQVLRQ�RI�WKH�SURGXFW�UDQJH�DQG�

• WKH�H[SDQVLRQ�RI�WKH�FRPSDQ\­V�LQWHUQDWLRQDO�PDUNHW�SUHVHQFH���

,Q�WKH�DXWRPRELOH�VHJPHQW��WKLV�UHVXOWHG�LQ�WKH�H[SHQGLWXUH��ZKLFK�ZH�

ERWK�DQWLFLSDWHG�DQG�FRPPXQLFDWHG��1RQHWKHOHVV��VRPH�XQIRUHVHHDEOH�

IDFWRUV�GLG�LQIOXHQFH�RXU�EXVLQHVV�¨�WDNH�WKH�VWULNH�IRU�H[DPSOH��
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$IWHU�WKH�VXFFHVVIXO�PDUNHW�ODXQFK�RI�WKH�QHZ���6HULHV��D�WUXH�SLOODU�RI�RXU�

SURGXFW�SRUWIROLR��ZH�ZLOO�EH�SUHVHQWLQJ�IXUWKHU�QHZ�SURGXFWV�VXFK�DV�WKH�

%0:���6HULHV�&RXSp�DQG�WKH�%0:�;��DW�WKH�,$$�LQ�)UDQNIXUW�LQ�WKH�

VHFRQG�KDOI�RI�WKH�\HDU��$V�IDU�DV�WKH�JHQHUDO�HFRQRPLF�VLWXDWLRQ�LV�

FRQFHUQHG��WKHUH�DUH�JURZLQJ�VLJQV�RI�D�VWLPXODWLRQ�RI�EXVLQHVV�ZRUOGZLGH�

DV�FRPSDUHG�WR�WKH�ILUVW�IHZ�PRQWKV�RI�WKH�\HDU��

$OO�LQ�DOO�ZH�DQWLFLSDWH�D�WDQJLEOH�XSVZLQJ�ZLWK�FRUUHVSRQGLQJ�HIIHFWV�RQ�

WKH�DXWRPRWLYH�LQGXVWU\�LQ�WKH�FRPLQJ�\HDU��)RU�WKH�%0:�*URXS��ZH�

UHPDLQ�FRQILGHQW�LQ�YLHZ�RI�WKH�H[SDQVLRQ�RI�RXU�SURGXFW�UDQJH�LQ�WKH�

VHFRQG�KDOI�RI�������

/DGLHV�DQG�JHQWOHPHQ��

,�ZRXOG�QRZ�OLNH�WR�ORRN�DW�WKH�PDLQ�GHYHORSPHQWV�RI�WKH�VHFRQG�TXDUWHU�

DQG�WKH�ILUVW�KDOI�RI�WKH�\HDU�LQ�PRUH�GHWDLO��

$XWRPRELOH�VDOHV�RI�WKH�%0:�*URXS�UHPDLQHG�VWDEOH�DW�D�KLJK�OHYHO��,Q�

WKH�VHFRQG�TXDUWHU�RI�������DXWRPRELOH�VDOHV�VWRRG�DW�WKH�OHYHO�RI�WKH�

HTXLYDOHQW�SHULRG�LQ�WKH�SUHYLRXV�\HDU�ZLWK�VRPH���������YHKLFOHV�VROG��

7KH�VL[�PRQWK�DQDO\VLV�VKRZV�DXWRPRELOH�GHOLYHULHV�RI�VRPH���������

YHKLFOHV�RI�WKH�EUDQGV�%0:��0,1,�DQG�5ROOV�5R\FH��,Q�VSLWH�RI�HIIHFWV�

UHODWLQJ�WR�SURGXFW�F\FOH�IDFWRUV�LQ�WKH�FDVH�RI�WKH�%0:�EUDQG��WKLV�

DPRXQWV�WR�D�VOLJKW�SOXV�RI�����SHU�FHQW�DV�FRPSDUHG�WR�WKH�ILUVW�VL[�

PRQWKV�RI�������

�
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,Q�WKLV�FRQWH[W��,�KDYH�WR�UHPLQG�\RX�RI�WKH�HIIHFWV�RI�WKH�UHFHQW�VWULNH��:H�

ORVW�VL[�ZRUNLQJ�GD\V�DQG�DSSUR[LPDWHO\��������YHKLFOHV��:H�DUH�FXUUHQWO\�

FKHFNLQJ�WR�ZKDW�H[WHQW�ZH�FDQ�PDNH�XS�IRU�WKLV�LQ�WKH�VHFRQG�KDOI�RI�WKH�

\HDU��7KLV�ZLOO�DOVR�GHSHQG�RQ�WKH�DELOLW\�RI�VXSSOLHUV�WR�SURYLGH�XV�ZLWK�

DGGLWLRQDO�PDWHULDOV�DERYH�DQG�EH\RQG�WKH�SODQQHG�TXDQWLWLHV��

'HYHORSPHQWV�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU�YDULHG�LQ�WKH�PDUNHW�UHJLRQV���

7KH�WUDGLWLRQDO�PDUNHWV�FRQWLQXH�WR�EH�D�FHQWUDO�SLOODU�RI�RXU�EXVLQHVV��ZLWK�

GHOLYHULHV�UHPDLQLQJ�DW�D�KLJK�OHYHO��,Q�:HVWHUQ�(XURSH�LQFOXGLQJ�*HUPDQ\��

WKH�%0:�*URXS�VROG���������DXWRPRELOHV�LQ�WKH�ILUVW�KDOI�RI�WKH�\HDU��D�

GURS�RI�����SHU�FHQW�FRPSDUHG�WR�WKH�HTXLYDOHQW�SHULRG�RI�WKH�SUHYLRXV�

\HDU��

,Q�WHUPV�RI�FRXQWULHV�ZLWKLQ�:HVWHUQ�(XURSH��GHYHORSPHQWV�KDYH�QRW�

IROORZHG�D�XQLIRUP�SDWWHUQ��ZKLOH�*HUPDQ\�VDZ�D�GHFUHDVH�LQ�GHOLYHULHV�RI�

����SHU�FHQW�WR���������XQLWV��GHOLYHULHV�LQ�*UHDW�%ULWDLQ�¨�WKH�ODUJHVW�

(XURSHDQ�PDUNHW�IRU�%0:�*URXS�YHKLFOHV�QH[W�WR�*HUPDQ\�¨�LQFUHDVHG�

E\�����SHU�FHQW�DV�FRPSDUHG�WR�WKH�ILUVW�KDOI�RI�������,Q�WKH�VDPH�SHULRG��

GHOLYHULHV�DOVR�LQFUHDVHG�LQ�,WDO\��6SDLQ�DQG�)LQODQG��2Q�WKH�RWKHU�KDQG��WKH�

ILUVW�VL[�PRQWKV�RI������VDZ�UHGXFHG�GHOLYHULHV�LQ�)UDQFH��%HOJLXP�DQG�

6ZLW]HUODQG��

7KH�%0:�*URXS�FRQWLQXHV�WR�H[WHQG�LWV�QHWZRUN�RI�VXEVLGLDULHV�LQ�RUGHU�

WR�VWUHQJWKHQ�LWV�SRVLWLRQ�LQ�:HVWHUQ�(XURSH��)RU�H[DPSOH��LQ�*UHHFH��

,UHODQG��'HQPDUN�DQG�/X[HPERXUJ�¨�FXUUHQWO\�VHUYLFHG�E\�LPSRUWHUV�¨�WKH�

%0:�*URXS�ZLOO�WDNH�RYHU�GLUHFW�PDUNHW�UHVSRQVLELOLW\�DV�RI�2FWREHU��VW�

������
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2YHUVHDV��RXU�EXVLQHVV�FRQWLQXHV�WR�PRYH�FOHDUO\�LQ�DQ�XSZDUG�GLUHFWLRQ��

7KH�GHYHORSPHQW�LQ�WKH�86$�LV�YHU\�SRVLWLYH�¨�LW�LV�WKH�PDUNHW�ZLWK�WKH�

KLJKHVW�YROXPH�IRU�WKH�%0:�*URXS�WKLV�\HDU��&RPSDUHG�WR�WKH�HTXLYDOHQW�

SHULRG�RI�WKH�SUHYLRXV�\HDU��GHOLYHULHV�KDYH�LQFUHDVHG�E\������SHU�FHQW�WR�

RYHU���������YHKLFOHV��:LWK�D�WRWDO�PDUNHW�VKDUH�RI�VRPH�����SHU�FHQW�LQ�

WKH�86��WKH�%0:�EUDQG�KDV�PRYHG�LQWR�WKH�SRVLWLRQ�RI�PDUNHW�OHDGHU�LQ�

WKH�SUHPLXP�VHJPHQW��,Q�WKH�PHGLXP�WHUP��ZH�FDQ�UHDOLVWLFDOO\�LPDJLQH�D�

PDUNHW�VKDUH�RI�RYHU���SHU�FHQW��

:H�DOVR�FRQWLQXH�WR�H[WHQG�WKH�SUHVHQFH�RI�WKH�%0:�*URXS�RXWVLGH�

(XURSH��,Q�WKLV�FRQWH[W�ZH�DUH�LQWHQVLI\LQJ�RXU�DFWLYLWLHV�LQ�$VLD��RQH�RI�WKH�

NH\�JURZWK�UHJLRQV�LQ�WKH�\HDUV�WR�FRPH�IRU�SUHPLXP�YHKLFOHV��$OUHDG\�

WRGD\��WKH�%0:�*URXS�LV�WKH�PDUNHW�OHDGHU�RI�WKH�SUHPLXP�VHJPHQW�LQ�

PDQ\�FRXQWULHV�RI�WKH�$VLDQ�3DFLILF�UHJLRQ��ZLWK�JURZWK�UDWHV�ODUJHO\�LQ�

GRXEOH�GLJLW�ILJXUHV��:H�LQWHQG�WR�FRQWLQXH�VWUHQJWKHQLQJ�RXU�SRVLWLRQ�LQ�

$VLD��,Q������ZH�DLP�WR�YLUWXDOO\�GRXEOH�RXU������DXWRPRELOH�GHOLYHULHV�WR�

��������XQLWV��

7KH�ILUVW�KDOI�RI������ZDV�D�IXUWKHU�VWHS�WRZDUGV�WKLV�JRDO��$XWRPRELOH�

GHOLYHULHV�RI�WKH�%0:�*URXS�LQ�$VLD�LQFUHDVHG�LQ�WKH�ILUVW�VL[�PRQWKV�RI�

�����E\������SHU�FHQW�WR�VRPH��������XQLWV��,Q�-DSDQ��WKH�QXPEHU�RI�

YHKLFOHV�VXSSOLHG�WR�FXVWRPHUV�LQ�WKLV�SHULRG�LQFUHDVHG�E\�����SHU�FHQW��

7KH�FXUUHQW�IRFXV�RI�RXU�H[SDQVLRQ�VWUDWHJ\�LQ�$VLD�LV�&KLQD��7KH�

G\QDPLFV�RI�WKH�&KLQHVH�DXWRPRELOH�PDUNHW�UHPDLQ�XQFKDOOHQJHG�WKLV�

\HDU��DOVR�UHIOHFWHG�LQ�WKH�GHYHORSPHQW�RI�%0:�*URXS�GHOLYHULHV���
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LQ�&KLQD�ZH�DFKLHYHG�JURZWK�RI�����SHU�FHQW�LQ�WKH�ILUVW�VL[�PRQWKV�RI�

�����DV�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU��ZLWK�RYHU�������YHKLFOHV��������

RI�WKHVH�ZHUH�%0:���6HULHV�FDUV�¨�RYHU�RQH�WKLUG�RI�RXU�WRWDO�GHOLYHULHV�LQ�

&KLQD��7KHVH�ILJXUHV�GR�QRW�HYHQ�LQFOXGH�+RQJ�.RQJ�DQG�7DLZDQ��

7KH�SURGXFWLRQ�DQG�VDOHV�MRLQW�YHQWXUH�ZLWK�RXU�&KLQHVH�SDUWQHU�%ULOOLDQFH�

&KLQD�$XWRPRWLYH�+ROGLQJV�SOD\V�D�NH\�UROH�IRU�RXU�IXWXUH�VDOHV�JURZWK�LQ�

&KLQD��%HIRUH�WKH�HQG�RI�WKLV�\HDU��SURGXFWLRQ�RI�%0:���6HULHV�ZLOO�EHJLQ�

LQ�6KHQ\DQJ�LQ�WKH�1RUWK�RI�&KLQD��3URGXFWLRQ�FDSDFLW\�LV�GHVLJQHG�IRU�

�������YHKLFOHV�SHU�\HDU��7KH�&KLQHVH�PDUNHW�ODXQFK�RI�WKH�QHZ���6HULHV�

LV�DOVR�GXH�LQ�DXWXPQ��

2YHU�WKH�QH[W�IHZ�\HDUV��ZH�DQWLFLSDWH�D�GHYHORSPHQW�LQ�&KLQD�

FRPSDUDEOH�LQ�G\QDPLFV�WR�ZKDW�ZH�KDYH�VHHQ�LQ�WKH�86��ZKHUH�ZH�KDYH�

TXLQWXSOHG�GHOLYHULHV�VLQFH������¨�WKH�\HDU�ZH�GHFLGHG�WR�VWDUW�SURGXFLQJ�

FDUV�LQ�WKH�86��$OUHDG\�WRGD\��WKH�EUDQG�%0:�KROGV�WKH�OHDGLQJ�SRVLWLRQ�

DPRQJVW�DXWRPRELOH�EUDQGV�LQ�&KLQD�LQ�UHODWLRQ�WR�LPDJH�YDOXHV��

,Q�DGGLWLRQ�WR�&KLQD��ZH�DUH�DOVR�H[SDQGLQJ�LQ�RWKHU�$VLDQ�PDUNHWV��IRU�

H[DPSOH��ZH�SXW�RXU�RZQ�VXEVLGLDU\�LQWR�RSHUDWLRQ�LQ�0DOD\VLD�RQ�$XJXVW�

�VW�������

:H�VHH�D�PRUH�UHVWUDLQHG�GHYHORSPHQW�LQ�/DWLQ�$PHULFD��'XH�WR�WKH�

GLIILFXOW�HFRQRPLF�VLWXDWLRQ��GHOLYHULHV�KDYH�GURSSHG�E\����SHU�FHQW�LQ�

VRPH�FRXQWULHV�DV�FRPSDUHG�WR�WKH�HTXLYDOHQW�SHULRG�RI�ODVW�\HDU��

�

�
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/DGLHV�DQG�JHQWOHPHQ��

$IWHU�WKH�ORRN�DW�UHJLRQDO�VDOHV�GHYHORSPHQWV��,�ZRXOG�OLNH�WR�WXUQ�WR�WKH�

SHUIRUPDQFH�RI�WKH�LQGLYLGXDO�EUDQGV�LQ�WKH�ILUVW�KDOI�RI�������

,Q�WKH�FDVH�RI�WKH�%0:�EUDQG��ZH�VXSSOLHG�IHZHU�XQLWV�GXULQJ�WKH�ILUVW�KDOI�

RI������IRU�UHDVRQV�UHODWLQJ�WR�PRGHO�F\FOH��,Q�SDUWLFXODU�GXH�WR�WKH�

SUHSDUDWLRQV�IRU�WKH�PRGHO�FKDQJH�RI�WKH���6HULHV�DQG�WKH�PRGHO�F\FOH�

UHODWHG�PHDVXUHV�IRU�WKH���6HULHV�&RXSp��&RQYHUWLEOH�DQG�&RPSDFW��

GHOLYHULHV�RI�%0:�DXWRPRELOHV�GHFUHDVHG�DV�RI�-XQH�E\�����SHU�FHQW�WR�

VRPH���������XQLWV��

'HOLYHULHV�RI�WKH���6HULHV�ZHUH�DW�RYHU���������YHKLFOHV�IRU�WKH�ILUVW�KDOI�RI�

������D�GURS�RI�����SHU�FHQW�DV�FRPSDUHG�WR�WKH�ILUVW�KDOI�RI�������

/DXQFKHG�LQ�1RUWK�$PHULFD�LQ�DXWXPQ������DQG�LQ�0DUFK�LQ�(XURSH��

GHOLYHULHV�RI�WKH�%0:�=��FRQWLQXHG�WR�GHYHORS�SRVLWLYHO\��,Q�WKH�ILUVW�KDOI�

RI�WKH�\HDU�ZH�VROG�DOPRVW��������XQLWV��

'HOLYHULHV�RI�WKH�QHZ�%0:���6HULHV�OLPRXVLQH�WR�FXVWRPHUV�EHJDQ�DW�WKH�

EHJLQQLQJ�RI�-XO\��E\�WKH�HQG�RI�6HSWHPEHU�WKH�QHZ�PRGHO�ZLOO�EH�

DYDLODEOH�RQ�DOO�WKH�ZRUOG�PDUNHWV��$V�H[SHFWHG��VDOHV�RI�WKH�SUHYLRXV�

PRGHO�IHOO�LQ�WKH�VHFRQG�TXDUWHU������LQ�DGYDQFH�RI�WKH�ODXQFK�RI�WKH�QHZ�

%0:���6HULHV�OLPRXVLQH��ZH�VROG�RYHU��������YHKLFOHV�GXULQJ�WKLV�WLPH�¨�

D�GHFUHDVH�RI������SHU�FHQW�DV�FRPSDUHG�WR�WKH�ILUVW�KDOI�RI��������

,QLWLDO�PDUNHW�UHDFWLRQV�WR�WKH�QHZ���6HULHV�KDYH�JLYHQ�XV�FRQVLGHUDEOH�

FRQILGHQFH��DQG�ZH�DQWLFLSDWH�D�VLJQLILFDQW�LQFUHDVH�LQ���6HULHV�GHOLYHULHV�

GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��
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'HOLYHULHV�RI�WKH�%0:���6HULHV�FRQWLQXHG�WR�JURZ�LQ�WKH�ILUVW�KDOI�RI������

ZLWK�DOPRVW��������YHKLFOHV�VROG�¨�D�JURZWK�RI���SHU�FHQW�DV�FRPSDUHG�WR�

WKH�ILUVW�KDOI�RI�������

:H�UHWDLOHG�����SHU�FHQW�IHZHU�RI�WKH�6SRUWV�$FWLYLW\�9HKLFOH�%0:�;��WR�

FXVWRPHUV�LQ�WKH�ILUVW�KDOI�RI������FRPSDUHG�WR�WKH�HTXLYDOHQW�SHULRG�RI�

WKH�SUHYLRXV�\HDU��+RZHYHU��ZH�DUH�DLPLQJ�DW�SURGXFLQJ�DQG�UHWDLOLQJ�PRUH�

;��WKLV�\HDU�WKDQ�ODVW�\HDU�¨�QRW�OHDVW�VLQFH�WKH�XSGDWHG�;��LV�GXH�WR�KLW�

WKH�PDUNHW�LQ�WKH�IDOO��

,Q�-XQH��SURGXFWLRQ�RI�WKH�%0:�=��ZDV�GLVFRQWLQXHG�¨�LW�KDG�EHHQ�

PDQXIDFWXUHG�LQ�VPDOO�QXPEHUV��,Q�WKH�ILUVW�VL[�PRQWKV�RI������ZH�

GHOLYHUHG�DSSUR[LPDWHO\�����YHKLFOHV�WR�FXVWRPHUV��6LQFH�������ZH�KDYH�

VROG�VRPH�������XQLWV�LQ�WRWDO��

:H�FRQWLQXH�WR�EH�YHU\�VDWLVILHG�ZLWK�GHOLYHULHV�RI�DXWRPRELOHV�RI�WKH�0,1,�

EUDQG��:LWK�DOPRVW��������YHKLFOHV��ZH�LQFUHDVHG�GHOLYHULHV�IRU�WKLV�EUDQG�

E\����SHU�FHQW�LQ�WKH�ILUVW�KDOI�RI������DV�FRPSDUHG�WR�ODVW�\HDU��2QH�

DGGLWLRQDO�LPSXOVH�KHUH�ZDV�WKH�PDUNHW�ODXQFK�RI�WKH�0,1,�2QH�'�LQ�-XQH�

������

2XU�WKLUG�EUDQG��5ROOV�5R\FH��KDG�D�JRRG�VWDUW�LQ�*RRGZRRG��7KH�ILUVW�

5ROOV�5R\FH�3KDQWRPV�SURGXFHG�LQ�WKH�LQLWLDO�SKDVH�ZHUH�PDLQO\�LQWHQGHG�

IRU�GHPRQVWUDWLRQ�DQG�H[KLELWLRQ�SXUSRVHV��,Q�WKH�VHFRQG�TXDUWHU�RI������

ZH�EHJDQ�WR�VXSSO\�GHDOHUV�DQG�FXVWRPHUV��6HYHUDO�KXQGUHG�RUGHUV�IRU�

WKH�FXUUHQW�EXVLQHVV�\HDU�UHIOHFW�WKH�KLJK�OHYHO�RI�LQWHUHVW�WKH�5ROOV�5R\FH�

3KDQWRP�KDV�JHQHUDWHG�DPRQJVW�FXVWRPHUV���
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7KH�LQVWDOOHG�FDSDFLW\�ZLOO�HYHQWXDOO\�HQDEOH�GHOLYHULHV�RI�VRPH�������

5ROOV�5R\FH�3KDQWRPV�SHU�\HDU��

/DGLHV�DQG�JHQWOHPHQ��

)RU�WKH�%0:�*URXS��WKH�\HDU������LV�YHU\�PXFK�GRPLQDWHG�E\�WKH�

LPSOHPHQWDWLRQ�RI�WKH�SURGXFW�DQG�PDUNHW�LQLWLDWLYH��$IWHU�DQ�H[WUHPHO\�

VKRUW�UDPS�XS�SHULRG��WKH�QHZ�%0:���6HULHV�VHGDQ�ZLOO�EH�IXOO\�DYDLODEOH�

RQ�DOO�WKH�ZRUOG�PDUNHWV�E\�WKH�HQG�RI�6HSWHPEHU��)XUWKHU�LPSRUWDQW�

PLOHVWRQHV�VXFK�DV�WKH�SUHVHQWDWLRQ�RI�WKH�%0:���6HULHV�&RXSp�DQG�WKH�

QHZ�%0:�;��ZLOO�IROORZ�ODWHU�LQ�WKH�\HDU��

,Q�YLHZ�RI�WKH�VXFFHVVIXO�VWDUW�RI�RXU�QHZ�PRGHOV��ZH�ORRN�DKHDG�WR�WKH�

VHFRQG�KDOI�RI�WKH�\HDU�ZLWK�FRQILGHQFH�DQG�ZH�FRQWLQXH�WR�DGKHUH�WR�RXU�

JRDO�RI�VXFFHHGLQJ�LQ�WKH�VHFRQG�KDOI�RI������WR�FRPSHQVDWH�IRU�WKH�

SURGXFW�F\FOH�UHODWHG�GURS�LQ�GHOLYHULHV�RI�WKH�%0:�EUDQG�GXULQJ�WKH�ILUVW�

KDOI�RI�WKH�\HDU��DV�ZHOO�DV�WR�LQFUHDVH�GHOLYHULHV�RI�DOO�EUDQGV�FRPSDUHG�WR�

ODVW�\HDU��

/DGLHV�DQG�JHQWOHPHQ��

%HIRUH�DGGUHVVLQJ�WKH�NH\�ILJXUHV�RI�UHYHQXHV�DQG�HDUQLQJV��DOORZ�PH�WR�

WDNH�D�EULHI�ORRN�DW�GHYHORSPHQWV�LQ�WKH�PRWRUF\FOH�DQG�ILQDQFLDO�VHUYLFHV�

EXVLQHVV��

7KH�HQYLURQPHQW�IRU�VDOHV�RI�%0:�PRWRUF\FOHV�LV�JHQHUDOO\�FKDUDFWHULVHG�

E\�SUHGRPLQDQWO\�GHFOLQLQJ�WHQGHQFLHV�RQ�WKH�LQWHUQDWLRQDO�PDUNHWV��,Q�WKH�

ILUVW�KDOI�RI�������GHOLYHULHV�IRU�XV�ZHUH�DW�DOPRVW��������XQLWV��D�GHFUHDVH�

RI���SHU�FHQW��
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7KH�ILQDQFLDO�VHUYLFHV�VHJPHQW�FRQWLQXHG�LWV�JURZWK�LQ�WKH�VHFRQG�TXDUWHU�

RI������DQG�H[WHQGHG�LWV�EXVLQHVV�DFWLYLWLHV��7KH�QXPEHU�RI�QHZ�

FRQWUDFWV�LQFUHDVHG�ZRUOGZLGH�E\�����SHU�FHQW�DV�FRPSDUHG�WR�WKH�ILUVW�

KDOI�RI�������

7RWDO�*URXS�UHYHQXHV�GHFUHDVHG�LQ�WKH�ILUVW�KDOI�RI������FRPSDUHG�WR�WKH�

HTXLYDOHQW�SHULRG�RI�WKH�SUHYLRXV�\HDU�E\�����SHU�FHQW�WR������ELOOLRQ�HXURV��

PDLQO\�DV�D�UHVXOW�RI�FXUUHQF\�HIIHFWV���

3URILWV�IURP�RUGLQDU\�DFWLYLWLHV�GHFUHDVHG�E\�����SHU�FHQW�WR�����PLOOLRQ�

HXURV�LQ�WKH�VHFRQG�TXDUWHU�RI�������+HUH��WKH�HYDOXDWLRQ�RI�ILQDQFLDO�

LQVWUXPHQWV�FRQWDLQHG�LQ�WKH�UHFRQFLOLDWLRQV�WR�WKH�*URXS�RSHUDWLQJ�SURILW�

KDG�D�SRVLWLYH�HIIHFW�RQ�WKH�GHYHORSPHQW�RI�WKH�*URXS­V�SURILW���

,Q�WKH�ILUVW�KDOI�RI�������SURILWV�IURP�RUGLQDU\�DFWLYLWLHV�ZHUH������ELOOLRQ�

HXURV��ZH�WKXV�IHOO�VKRUW�RI�ODVW�\HDU­V�ILJXUH�E\������SHU�FHQW��

7KH�QHW�SURILW�RI�WKH�%0:�*URXS�GHFUHDVHG�LQ�WKH�VHFRQG�TXDUWHU�RI�

�����E\�����SHU�FHQW�WR�����PLOOLRQ�HXURV��IRU�WKH�ILUVW�KDOI�RI������WKHUH�

ZDV�D�GHFUHDVH�IURP������SHU�FHQW�WR������ELOOLRQ�HXURV��

/DGLHV�DQG�JHQWOHPHQ��

:H�VHH�VWLPXODWLQJ�IDFWRUV�DULVLQJ�IURP�RXU�SURGXFW�F\FOHV�LQ�WKH�VHFRQG�

KDOI�RI�WKH�\HDU��:H�DUH�DOVR�PRUH�FRQILGHQW�QRZ�WKDQ�DW�WKH�EHJLQQLQJ�RI�

WKH�\HDU�WKDW�WKH�JHQHUDO�HFRQRPLF�VLWXDWLRQ�ZLOO�VWDUW�WR�SLFN�XS��

�
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/RRNLQJ�DW�QH[W�\HDU��WKH�VWLPXODWLRQ�RI�WKH�HFRQRP\�ZH�KRSHG�IRU�VR�ORQJ�

VKRXOG�WDNH�SODFH��(VSHFLDOO\�LQ�*HUPDQ\�LW�LV�FUXFLDO�WKDW�WKH�UHIRUP�

GLVFXVVLRQ�DW�WKH�SROLWLFDO�OHYHO�GRHV�QRW�UHPDLQ�D�GLVFXVVLRQ�EXW�WKDW�WKH�

SURSRVDOV�DUH�DFWXDOO\�LPSOHPHQWHG��$W�WKH�PRPHQW��FRQGLWLRQV�DUH�

IDYRXUDEOH�IRU�ERWK�FRQVXPHUV�DQG�LQYHVWLQJ�EXVLQHVVHV�WR�KDYH�UHQHZHG�

FRQILGHQFH�LQ�WKH�IXWXUH��

2XU�SHUIRUPDQFH�VR�IDU�LQ������LV�LQ�OLQH�ZLWK�WKH�H[SHFWDWLRQV�RI�WKH�

%0:�*URXS��'HVSLWH�WKH�H[SHQGLWXUHV�LQFXUUHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�

SURGXFW�DQG�PDUNHW�LQLWLDWLYH��ZKLFK�PDLQO\�LPSDFWV�WKH�UHVXOWV�RI�WKH�

$XWRPRELOHV�VHJPHQW��WKH�%0:�*URXS�LV�VWLOO�DLPLQJ��RQ�D�IXOO�\HDU�EDVLV��

WR�PDWFK�SUHYLRXV�\HDU­V�HDUQLQJV��

7KDQN�\RX��


